Introduction
One of the reasons why an enterprise makes a decision to expand its activity in foreign countries is the assumption that every country's market is different. Before choosing an entry strategy an enterprise analyses business environment, which is determined by various political, economic and social aspects. All of these aspects are crucial in achieving the main objective of all enterprises -to increase profit.
To be able to more precisely analyse the business environment in Belarus, it is necessary to look closely at influence of the political regime on the development of private sector because political stability is one of the core elements of a country's economic safety. It influences investment environment which is one of the stimulating factors of entrepreneurship. Economic stability, unchanging or upward market purchasing capacity, and investment safety are considered to be even more important factors than political regime. At the same time we have to consider the influence of political regime upon freedom of business -an individual's rights to realize a business project. One of the first factors that foreign investors consider when analysing possibilities to expand enterprise's activity in another country is political risk; it shows if there is a possibility that they might lose their investments or gain less profit than expected because of political decisions made by country, incidents or circumstances: 1) discriminating tax policy, 2) profit repatriation, 3) unilateral breaking of agreements signed and others like nationalization, warfare, human rights violation. The aim of the paper is to proved that, by increasing workforce qualification and effectively using financial resources in a dictatorship, economic growth can be stable and long term (Kholdv and Sohrabian, 2008) . The political risks have a direct impact on choosing a form of foreign entrepreneurship because in case of unstable political situation the enterprise will try to apply a more strict control mechanism over their actives to reduce business risk (Pinho, 2007) . It is undeniable that privatization process plays an important role in attracting foreign investors. (A.Leftwich, 1996) Source: table made by the authors, information gained from literature review used in publication
The authors of the article give their opinion about investment environment in Belarus depending on theoretical and legal aspects. It is considered that in Belarus is implementing non-discriminatory tax policy, because the tax rates are clearly defined: social security contributions -34%, corporate income tax -24%, immovable property tax -1%, obligatory insurance for work accidents -1%, land Tax -depends on cadastral values, ecological taxvaries, value added tax 20%. The main issue of the tax paying is the total time spent for paying the taxes -338 hours.
A factor that promotes economic growth and reduces competition is use of modern technologies in production. New technologies, such as internet, are giving new possibilities and challenges for foreign investors. An internet-based approach to environmental scanning has been used by R. Decker, R. Wagner, S.W. Scholz. It has to be understood that technology development most often takes place in developed countries, whereas in developing countries an attractive investment environment has to be created to attract foreign investors of this field. A successful introduction of new technologies, that are the driving force of economics, is not possible without qualified workforce. It is one of the most important factors that promotes investment flow because only a qualified workforce can effectively put in use the acquired technologies and skills. It has to be stressed that, unlike developed countries, developing countries are more interested in entry of multinational enterprises because, first, they are highly technologically advanced promoting formation of new enterprises, and, second, activity of such an enterprise in a country indicates level of economic growth creating inflow of foreign investments (Agmon and Hirsch, 1979) . Such investments are crucial for transition economies.
Expansion of activity in foreign countries is one of the possible ways to improve an enterprise's profit indicators because in this way the size of available target market expands as well. Of course, an effective market acquisition mostly depends on 1) the field represented by enterprise 2) development possibilities in the chosen country. This aspect will be visible in country's development plan. Country's priority fields will be supported, therefore there will be bigger chances for successful development and profit 3) the overall demand for the product.
Undeniably, manufacturers of unique products, or enterprises which have a relevant predominance in technology usage that can lead to monopoly, have bigger advantages. An enterprise can make a decision to expand its activity in foreign countries on basis of indirect factors: overproduction or decrease of consumption level in the original market. Of course, an important aspect of formation process of production price is production costs. If components in production countries become more expensive and enterprise's competitiveness is decreasing, it has to seek less expensive production possibilities. One of the options is to begin production in a comparatively low-cost country, thus maintaining previous quality and original market share. Therefore, choosing an enterprise's location is a strategic decision that has a direct impact on costs. Cost optimization and increase of enterprise's profit are directly linked with infrastructure which ensures effective access to target market.
However, economic policy implemented in enterprise's manufacturing home country is not the only thing that has an impact on enterprise's expansion in foreign countries. This decision can also be affected by import country implementing high import duty policy, thus promoting transfer of product manufacture to their country. After that import would decrease, balance of payments would improve, and product would be presented as a local production. This also demonstrates a country's economic advantage in attraction of foreign investments.
Advantages and drawbacks of joint venture as a form of foreign entrepreneurship
Considering the above mentioned, it is in the interests of a country to attract foreign investments, especially in the field of technologies thus increasing competitiveness both on the level of region, and enterprise. The main gains from foreign investment are 1) higher degree of foreign capital investment 2) new employment possibilities 3) know-how transfer. Therefore from Belarus perspective it is important to encourage foreign investment in a form of joint venture. At the same time provide respectively conditions for foreign investors. The purpose of foreign investment from Belarusian point of view is to ensure technological development of their production sector, but for EU -to cut the cost of production.
Important factor is that if investments are used in the field of technologies, it increases productivity of the whole industry. Those are enterprises with technological advantages that cause economic contradiction. It has to be noted that foreign investments often mean an increase in competition in the investment-receiving country which can have a positive effect as it promotes growth of a certain field; however, there is also a threat that, if the technological and financial advantage is remarkably large, the foreign investor can create a state of monopoly (Nielsen, Madsen and Pedersen, 1994) . However, there can also be an opposite process when, upon entry of a foreign entrepreneur, the current state of monopoly is disrupted because, with the help of technological advantages, a more effective resource use can be achieved which means lower costs and a more available product/service to consumers. Economic policy, successful liberalization process, transparent and nondiscriminatory tax policy implemented in a country can favour investment attraction. However, decision about foreign direct investments has to be made by an enterprise after evaluating possible control forms over financial assets, technologies, information and production operations, as well as a risk factor -investment amount which the enterprise is ready to risk with (Zhang, Zhang and Zhixue, 2007) . Undoubtedly, there are several options for entrepreneurship expansion; however, when forming a fully managed enterprise in a foreign country, costs might be higher than creating a joint venture. It means that investor has to take full responsibility for all decisions; furthermore, it has to be considered that every entrepreneurship environment has its own specifics, and that is one of the reasons why enterprises often decide in favour for a joint venture.
Joint ventures are analysed in different ways but the main problem is the benefit of creating a joint venture instead of entering a target market independently. Those aspects are analyzed by such authors as A.Rubinstein or J.Sutton in 1980`s but P.Sercu and R.Uppal are trying to show different varieties of agreements and their impact on gains of companies (Sercu, Uppal, 1993, p.4) . The joint venture will be successful only if the gains from a joint venture are bigger than the gains by functioning separately:
NPV JV -(NPVA + NPVB) where NPV is the net present value. Each company (A and B company) has its own NPV and the gains from joint venture are split equally:
A company gets NPV A + (synergy/2) = NPV A + (NPV JV -(NPV A +NPV B ))/2 Joint ventures involve the transfer of capital (from capital abundant countries) and traditionally are involving workforce and technology transfers from foreign partners to local companies as well. Main role of a local enterprise can be the adaptation to local conditions and risks.
The authors of this paper consider that such treatment of a joint venture could be attributed to the case of Belarus, with some particularities in mind 1) This country is abundant in labour force and some resources, 2) Belarusian market can have a big potential in terms of purchasing power in the future, 3) Political restrictions are very important.
As every entrepreneurship form, joint venture also has its advantages and drawbacks. One of the biggest problems when starting a joint venture is agreeing upon allocation of amount of financial resources that each party should invest and shares, which is important when it comes to dividing profit. It does not exclude possible future conflicts between partners. At the same time, one of the biggest advantages of a joint venture is its liquidity. First of all, units of enterprise can be easily sold, and formalities can be settled relatively quickly, as opposed to dividing a fully managed enterprise in separate units. Furthermore, is it equally important that this process does not affect enterprise's activity. Second, from the point of view of marketing, domestic products are valued much higher than imported products (there are exceptions for certain product groups, but a joint venture is the mean where both local and foreign demands are met.) A joint venture holds a lower risk to lose invested capital, as compared to a fully managed enterprise. In decision-making this form of entrepreneurship can not be as flexible as others which can ensure long-term growth because decisions that would be unfavourable for either of the parties are not made.
Establishing an international joint venture gives country a chance to promote competitiveness by adopting production technologies. Therefore, one of the risk factors of a joint venture is to "hand over" this knowledge to another partner. Thus, we can deduce that enterprises with highly advanced technologies would not choose joint venture as a form of expansion. Technology stealing negatively affects enterprise expansion and production costs (Smarzvanska, Wei, 2000) because an additional protection system is created that can reduce the expected market share. Besides, there is still the already-mentioned political risk that an enterprise can become nationalized. This mainly refers to countries with a non-democratic regime, including Belarus which will be analysed in the subsequent sections.
Regarding specifics of this publication -analysis of joint venture as the most popular form of foreign entrepreneurship in Belarus (2300 of 4000 enterprises are joint ventures (Official Website of the Republic of Belarus) -presence of corruption and its impact on foreign investments has to be considered as well.
Corruption as obstacle for foreign entrepreneurs for formation a ventu re in Belarus
One of the most known description of corruption is made by World Bank (World Bank, 2000, p. 1) which proposes to divide the corruption in 2 groups: 1) State capture (physical or legal person`s activities in the public or private sector that influence the creation of law, legal acts or governmental policies for personal gain); 2) Administrative corruption (intentional distortion of existing law or roles that benefit public servants or functionaries).
The most appropriate analysis of corruption, also in the case of Belarus, is given by R. Karklins who studied the ways of corruption inherent for the countries previously coming from a planned economy model and countries of CEE (Karklins, 2002) . She is proposing 16 kinds of corruption, divided in 3 groups: 1) corruption on the lowest level of administration, 2) enrichment of functionaries, 3) State capture de facto by corrupted networks.
Taking as background the formula of corruption given by R.Klitgaard (see f.ex., Karklins, 2002, p. 22 Analyzing the factors promoting the development of corruption, O. Vidlakova (Vidlakova, 2004 ) is outlining the specifications of transition economies and shows that the corruption has a favourable environment if the country has: 1) Tyranny in politics, 2) A significant level of poverty and a large difference of income between poor and rich people, 3) Administrative system is not functioning properly.
O. Vidlakova insists that the bigger and more complex an administrative system would get, the more it would promote the corruption. R. Karklins (Karklins, 2002) adds that the transition countries have systematic characteristics of previous and transition periods existing at the same time as a factor for the corruption. The World Bank (World Bank, 2000) says that everywhere -especially in the transition countries -the experience of democracy is important. First, the earlier government changes would be, the smaller are possibilities to develop corruption. Second, the slowdown of foreign investments is an indirect developer of corruption because with the arrival of international corporations higher and stronger standards are brought too.
Certain authors are showing the correlation between the corruption and trade (P.J. Beck, M.W. Mahler, A.E. Tschoegl), certainly between corruption and government expenditures (P. Mauro, V. Tanzi, H. Davoodi), but most of the authors interested in our field of research are describing the correlation between corruption and investments. Main authors analyzing the corruption as one of causes to limit the entry of foreign investments are P. Mauro (Mauro, 1998) , S.J. Wei (Wei, 2000) and J.G. Lambsdorff (Lambsdorff, 1999) . U Myint (Myint, 2000) is putting the accent on the economic consequences provoked by corruption in the national economy. Furthermore, it leaves a negative effect on an enterprise's reputation which is an important aspect in the process of expansion. Of course, corruption is not just an ethical factor, it directly affects total costs; therefore, presence of corruption can negatively affect competitiveness. 
Advantages of Belarusian economics within the aspect of foreign entrepreneurship expansion
The final decision about the form of foreign venture is made by company considering promoting and obstructive factors of country. Therefore authors made a table for initial analysis of the business environment in Belarus, to make more precise conclusions. After analysis of Belarusian entrepreneurship environment, it has been concluded that regardless the slow economic liberalization, it has several important advantages that favour foreign investment inflow in the economics. Political regime has a fundamental impact on foreign entrepreneurship -if a country's political system, even if it is a dictatorship, is stable, it is a contributing factor. At the same time it is important to consider that for countries like Kazakhstan, Russia and China, where the index of economic freedom is respectively -63.0, 51.1, 51.9 (Index of Economic Freedom, 2013), the understanding of political restrictions, because of political regime in their states, is different compared to EU countries. Therefore entrepreneurs possibilities of corporation with Belarusian entrepreneurs see from different perspective (Kaufmann, 1997) . The authors consider that it is because of similarities of the political conditions. Putting political regime aside, Belarus has some advantages that make foreign investors choose this country to expand their business in.
1. Before the 2011 currency devaluation, the stable political environment was considered to be one of the biggest advantages of Belarus. 
Source: National Statistical Committee of the Republic of Belarus
If there is no unemployment, as it can be seen in Table 4 , then there are also no specialists who could work in the new enterprises. This means that foreign specialists are needed to actualize foreign investments.
2. Procedures that foreign workers are obligated to accomplish to be able to work in Belarus are complicated and incomprehensible. There are also no established criteria by which Ministry of Foreign Affairs of Belarus makes a decision to issue a work permit. If a positive decision is made, a work permit is issued for a period of five years which can be extended after employer has repeated all of the procedures accomplished before. This incomprehensible bureaucracy is one of the factors which stimulates a foreign investor to establish a joint venture despite their technological advantages.
3. An employer in Belarus pays 35% in taxes for one employee which considerably increases total costs. Besides, costs themselves do not provide advantages; an important factor is economic regulation policy implemented in the country. In Belarus, regardless whether it is a private or a state enterprise, salaries, as well as promotion or demotion procedures are determined by the government. This is one of the obstacles that delays foreign enterprise expansion in the country. As showed in In January 2008 law "On labour and social protection" was established -minimal wage was defined -BYR 258600 (EUR 59.26) (European Federation of Public Service Unions), at the same time establishing 27 points that define procedure for determining wages (the tenable position, industry, level of technical qualification etc.). This law also establishes a norm which defines the admissible salary difference -the salary of the highest-paid employee can be no more than 7.84 times bigger than the salary of the lowest-paid employee. Thus, if an employer hires an employee for the minimal wage, then the enterprise's director can receive BYR 2,027,424 (EUR 464.45) a month (calculations made according to BYR exchange rate of the Bank of Latvia -0.000161). As pointed out in UN project "Investment Policy ReviewBelarus", this established norm can be considered an obstacle for foreign investors who wish to expand their activity in Belarus, stressing that in this way attraction of high level specialists is made difficult because one of the main factors is the amount of salary. However, this statement cannot be fully agreed with because, first of all, this norm shows that it is in Belarus' interests to attract foreign investors to itself as a country with a cheap workforce in long term. Second, it promotes joint venture as the predominant form of foreign entrepreneurship because, by expanding their entrepreneurship, investors from developed countries will attract the maximum local enterprises as their salaries will be more competitive. Third, this norm promotes growth of the private sector in general. There has not been a norm that would prescribe that an employee should receive the minimal wage; therefore total salary fund for specialists can be increased, differentiating jobs that do not require qualified workforce (cleaners can be attracted from outside). An outsourcing would occur.
It is in the interests of Belarus to be competitive, putting an emphasis on products produced with a high added value. It can be concluded that, as a result of this legal norm which determine wage, advantage of cheap workforce will be lost in long term.
While getting to know advantages of Belarus, flaws or obstacles to development of entrepreneurship also have to be analysed. A study performed by World Bank among small and medium-sized enterprises, individual merchants and State-owned enterprises has shown results that are also of interest for foreign entrepreneurs, regardless the chosen form of entrepreneurship. 62.3% of respondent enterprises admitted that the biggest obstacle for growth of private sector is tax burden, 41.5% said that it is the availability of estate, 40.8% -receiving entrepreneurship permit, 30.8% -state institution controls, 30.7% -corruption, 24% -tax use and administration (World Bank Group, 2010) . This study also confirms what other studies have already pointed out -Belarus has complicated tax system.
Liberalization process of economics and its impact on attraction of foreign investments in Belarus
Economic policy implemented in country is one of the factors that have an impact on choosing a form of activity expansion. One of the methods for attracting foreign investors, especially to authoritarian countries, is liberalization of economics which the government of Belarus has been implementing for the last five years with the aim to create an attractive investment environment which would favour growth of foreign entrepreneurship in the country. Growth of GDP has to be promoted as a result of structural reforms rather than on the basis of resources (Lora, 2001) . It would increase effectiveness of economics, improve indicators of economic growth, and re-orientate use of resources.
One of the basic elements of liberalization process is privatization, because private property is at the basis of free economics. Privatization in Belarus has different characteristics. In this case, the main goal is to increase production effectiveness that would favour forming of an attractive investment environment that would stimulate attraction of foreign investors. Privatization is seen as an instrument that will attract strategically thinking investors who can ensure good conditions, use of new technologies, new management methods, and new approaches to market, but in Belarus there is a not free-market relationship as Europeans would understand. Privatization in Belarus is seen as a structural instrument that the country uses controlling its property to improve tax policy, create new jobs, fill the market with Belarusian production and services both in short and long term.
The first privatization plan in Belarus was realized in 2008 when it was planned to hand over 155 State-owned enterprises for privatization. However, that did not bring the expected income -only 9 enterprises were sold for a total of 1.12 billion EUR. In 2011 a new 2011 -2013 privatization program was developed which expected to hand over 244 state enterprises for privatization. The expected income was not gained this time either. Information obtained in April 2012 shows that 39 enterprises for a total of 32 million EUR were privatized, and 893 abandoned production plant territories for a total of 15.7 million EUR were sold (Solidarity with Belarus' Information Office). If a country has owned at least 893 abandoned production plant territories, which points to ineffective use of available resources, it raises a question about the effectiveness of economic policy implemented in the country. Selling State-owned infrastructures can be considered to be a promoting factor for the entrepreneurship sector. There are several reasons for that 1) investors receive a positive signal about liberalization of economics, 2) state enterprise maintenance costs decrease 3) country's costs for maintaining enterprises increase, 4) emergence of new enterprises can affect increase of workforce qualification which, however, would increase field's competitiveness.
Aspects of economic policy implemented in Belarus favour spreading/popularity of joint ventures as a form of entrepreneurship of foreign investors. The liberalization process that has been set in motion corresponds to a time when foreign investment inflow is quickly growing in Belarus. Source: World Bank data, Corruption Perceptions Index.
Statistical data proves that foreign investment flow has been an insignificant factor in economics of Belarus until 2007, when liberalization of economics, which favoured investment attraction, begun. However, it still needs to implement a chain of reforms to make the investment environment even more attractive, and promote the country's economic growth by effectively making use of advantages brought in by foreign entrepreneurs. It means that the private sector has to be stimulated. The national economics will benefit from foreign investments only if there is cooperation between domestic and foreign enterprises. One of the priorities of the government of Belarus is to increase the amount of investments. It has been declared that foreign investors have access to all fields of economics 9except weapon manufacture and production of narcotic substances, as indicated in "Investment Code of the Republic of Belarus, June 22, 2011, No.37-3" .The government of Belarus has ensured equal rights for both local and foreign enterprises in the open fields. Belarus is the only CIS country which has joined the Investment Code which regulates both national and international investments in the country, guaranteeing property rights for investors. Regardless of several foreign investment limitations, this code prohibits to define amount of investments and form of entrepreneurship. However, Belarus uses other economic policy instruments that affect form of foreign entrepreneurship.
In 2007 the amount of foreign investments increased by 380.2% in EUR which can be explained by, first, credit rating that was granted to Belarus and which indicates to the country's economic stability, and, second, a Russian-Belarusian joint venture formed by Gazprom and Beltransgaz for the largest amount of deal in the history of Belarus -1.7 billion EUR which Belarus will receive over a period of four years (Dimireva, 2009) . Continuing analysis of foreign investments, it has to be deduced that 2009 and 2010 has been with a minus, but that can be explained 1) aspects of the global financial crisis 2) the unsuccessful privatization process. Whereas in 2011 there was a significant foreign investment inflow in the amount of 1100.7% compared to 2005 at the basis of which was the expanded due to privatization process.
In case of Belarus, the presence of corruption does not have a direct impact on the country's economic growth and amount of foreign direct investments. The best situation in corruption combat has been in 2005 when the corruption indicator was 2.6 points. Regarding the amplitude of results (1 -10), reduction by 0.5 points is significant; however, in 2007 the amount of investments increased by 380.2%. One of explanations for such an increase is Gazprom entry in Belarus in form of a joint venture. Moreover, it has to be noted that the biggest investor in Belarus is Russia which also has a high level of corruption, thus we can conclude that corruption is not an obstacle at all for investment donor countries where this parameter is high. Although a view among authors (Kholdv and Sohrabian, 2008) holds that presence of corruption has an impact on choosing a form of entrepreneurship expansion (Smarzynska and Wei, 2000) , complete data cannot be obtained because there are countries, including Belarus, which in legislation have defined fields that have a certain admissible amount of foreign investments and form of management. Although there was an investment inflow, it did not stop the recession of GDP -the growth dropped from 10% in 2006 to 8.6% in 2007. Enterprises that have attracted foreign investments employ 10% of employees, as well as make up 10% of GDP. These enterprises also make up 15% of the total export and 20% of the total import (Zashev, 2006) . However, it should be noted that data often do not show the actual correlation between corruption and foreign investments.
Growth of private sector in general is a factor that attracts foreign investments, but in Belarus it is relatively weak. In development of small enterprises (up to 49 employees) there are 6.1 enterprises on 1000 inhabitant (compared to the EU -39.1, Individual merchants -22.3 -39.1 in the EU). Although initially we could declare that enterprises in Belarus could be larger, it is refuted by further data in this study that show that enterprises with more than 10 employees contribute 8.4% to the GDP (World Bank Group, 2010).
Factors influencing choice in favour of joint venture as a form of foreign entrepreneurship for expanding activity in Belarus
From Belarus point of view, the main goal in promoting joint ventures is cooperation with foreign investors. Conditions for expanding foreign entrepreneurship are 1) introducing new technologies, 2) preserving Belarusian enterprise profile 3) increasing production amount.
Preference is given to expanding those enterprises that will attract other Belarusian enterprises to production. This condition is a delaying factor because analysis Belarusian market and enterprises is a time-consuming process, besides, the existing political regime in which the credibility of information might be questioned, has to be considered as well. Analysis of Belarusian economics and the particular sector can show ways how to lower production costs and receive tax allowances.
However, and important factor for foreign investor is freedom of business. Source: Index of Economic Freedom
Since 2005 the situation has not changed radically, and a stricter government policy that would limit entrepreneurship has not been observed in 2008 and 2009 . On the contrary, we could say that business freedom has only increased; that can be explained with the liberalization process begun in 2007. In the period from 2005 till 2011 the biggest improvements could be seen in sectors of entrepreneurship and trade which is a proof that the private sector is forming. However, at the same time investment freedom is being limited. This means that Belarus, despite the liberalization process underway, determines fields the development of which is necessary for economics of Belarus.
It can be explained by the fact that the largest part of industries are under government control, and impact of the private sector is not significant. One of the biggest obstacles is limitations in private property; foreign companies are not allowed to own a property, therefore this aspect promotes spreading of joint ventures as a form of entrepreneurship. In this way entry of enterprises which use new technologies is prevented, because property rights are related to business risk of losing all investments. Thus, as looked at before, it is in the interests of such enterprises to form fully managed enterprises in foreign countries as well, but the restriction to purchase a property might make the enterprise to choose to expand its activity in other country rather than Belarus.
We can be concluded that, as compared to the private sector, state managed enterprises are more satisfied with the business environment. Biggest problems are considered to be:
1. opportunities to get financing; 2. lack of transparency of Belarusian legislation, the fact that economic policy implemented by the government does not promote growth of the private sector, and the time-consuming and complicated entrepreneurship licensing process; 3. decisions made by government representatives that regulate entrepreneurship was evaluated as the worst of all.
Conclusions
On the basis of afore mentioned, it is in the interests of Belarus to promote forming of joint ventures by cooperating with foreign investors. However, from the point of view of foreign investors, formation of joint ventures is negatively affected by several factors.
1. The current political regime does not promote international cooperation. Investment problems in Belarus are related to the political regime because, as it was ascertained before, low political risk is one of the main factors that will make an entrepreneur to choose in favour for investing in a certain country. Regarding the above, we can conclude that political regime undoubtedly has an impact on economic growth of country as well as that democracy cannot be considered the core element of steady economic growth. Democracy is not a determinant factor for economic growth and it has to be acknowledged that, if a suitable economic policy is implemented, then the growth can successfully occur in dictatorship as well. Therefore entrepreneurs from the states with similar political regime and tendencies of economic development like Russia, Kazakhstan and China can develop business relationships and dictatorship is not seen as obstacle.
2. Devaluation executed in May 2011 has established certain changes. Economic stability of Belarus cannot be considered an advantage anymore. Investment problems have become more apparent because of devaluation which is an indicator of economic instability and is also the reason for credit rating falling from B+ to B-. It has to be considered that financial resources for entrepreneurship expansion are often loaned from banks, thus Belarus as a country has a high level of risk that can have a negative effect on the entire foreign investment flow.
3. Political instability, high political risk, and the growing dependence on Russia do not favour entrepreneurship growth. As a result of the global financial crisis, there is now a situation in which sovereignty of Belarus is swayed. Moreover, this situation is
